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REPO Rit WORI TE) SinvAhie OTT) Gattis 


On behalf of the Board of Directors, | am 
presenting the Company's Consolidated 
Financial Statements as at December 31, 
1975 together with the Auditors’ Report to 
the Shareholders. 


During 1975 consolidated sales totalled 
$12,691,906, a decline of 2.2% or approxi- 
mately $275,000 from 1974. This reduction 
is principally due to the closing of certain 
non-profitable departments in the printing 
plate divisions during the year. Sales in our 
motion picture companies and our offset de- 
partments of the printing plate operations 
continued to increase and this increase was 
sufficient to compensate for the continuing 
decline in the demand for letterpress plates. 


A consolidated loss from operations was in- 
curred during 1975 of $136,455 before taxes 
and extraordinary items compared to a loss 
of $56,635 in 1974. After income taxes and 
extraordinary items a loss of $137,318 was 
recorded for the year under review. 


Class A shares recorded a loss from opera- 
tions of 50¢ per share reduced to 16¢ per 
share after extraordinary items. Common 
shares, likewise, recorded a loss from oper- 
ations of $1.10 per share and after extra- 
ordinary items 76¢ per share. The loss per 
share compares to a loss of 7¢ per class A 
share and 37¢ per common share from oper- 
ations and earnings of 29¢ per class A share 
and a loss of 1¢ per common share after 
extraordinary items in 1974. 


The loss from operations for 1975 was in- 
curred in the printing plate operations of the 
Company although one of the printing plate 
plants along with the motion picture com- 
panies recorded improved earnings for the 
year. 

It was the decision of the Board of Directors 
to omit payments of dividends on all classes 
of the Company's shares after payment of 
dividends made on April 1, 1975 of $1.50 per 
preferred share and 15¢ per class A share. 
This decision was taken in view of the trend 
in operating results. 


During 1975 capital expenditures amounted 
to $392,600, most of which was spent on 
equipment for the offset operations to provide 
for the continued growth of sales in this 
segment of our business. Included in this 
total is an amount of $225,000 covering the 
purchase of an electronic colour scanner 
which will reduce our costs and at the same 


time increase our capacity. This colour scan- 
ner with the laser beam system represents 
the most modern method of producing offset 
colour separations available and provides the 
maximum in speed and quality of reproduc- 
tion. Also included in the capital expenditures 
is an amount of $75,000 to cover relocation 
resulting from the sale of the office building 
located at 224 Richmond Street West, 
Toronto. 

In addition to the sale of the above office 
building, during the Fall of 1975 we disposed 
of a building in Montreal which we acquired 
through the purchase of Bomac Graphics in 
1972 and which was no longer required. 
During the past three years the Company and 
its subsidiaries had a number of real estate 
acquisitions and disposals. The acquisitions 
totalling $719,962 comprise properties that 
previously had been rented by the Company 
while the disposals were properties no longer 
required and sold for a total of $1,042,700 
with a book value of $531,000. At the pres- 
ent time no further changes are contemplated. 
We now have five properties in Toronto and 
one in Montreal which total at cost land 
$648,344 and buildings $1,900,247. Our 
accumulated depreciation on these buildings 
amounts to $657,795. 


During the year under review, like most com- 
panies, our operating costs were under con- 
stant pressure due to substantial increases in 
the price of film, chemicals, metal and other 
normal business expenses in addition to 
wage increases under union contracts as 
well as wage adjustments to employees not 
covered by collective agreements. Due to the 
very uncertain economy, the market for our 
products was extremely competitive and as 
is generally the case under these conditions, 
profit margins were depressed. It was, there- 
fore, not possible to recover the increased 
costs In our selling prices. Due to extreme 
fluctuations in our sales volume month to 
month, it was most difficult to balance our 
facilities with our sales as we were con- 
tinually experiencing excessive overtime fol- 
lowed by periods of considerable idle time. 
During the first half of the year as previously 
mentioned we closed out two non-profitable 
departments in our printing plate operations 
which along with other consolidations of 
facilities and staff reflected in our operating 
results for the last six months of the year. As 
a result, the loss from operations of $298,128 


experienced in the first six months of the 
year was reduced to $136,455 by year end. 
It is also encouraging that the growth in the 
sales volume of our motion picture com- 
panies and offset departments during the 
last half of the year accelerated and exceeded 
the continuing decline in sales for letterpress 
plates despite the loss of sales for two depart- 
ments eliminated in the first six months. Our 
Ottawa operations which previously had 
contributed to the earnings of the Company 
were seriously affected by the decline in the 
demand for letterpress printing plates. Due to 
the highly competitive marketin this area and 
despite our efforts to reduce our costs and 
supplement their sales, we were unable to 
maintain a profitable operation. It was de- 
cided, therefore, to phase out our manufac- 
turing in this plant and we discontinued 
manufacturing operations the end of Feb- 
ruary 1976. 


We have been successful in obtaining some 
substantial sales volume not previously han- 
dled by our Company and with the elimina- 
tion of the non-profitable facilities, a con- 
tinuing cost control program and the hope of 
more stable costs we anticipate more favour- 
able operating results. 


At the present time we are not subject to 
legal restraint under the Anti-Inflation Pro- 
gram; however, the policy of the Company is 
to voluntarily comply with the guidelines 
with respect to prices and compensation. 
Since we participate in industry-wide col- 
lective agreements, contracts recently con- 
cluded covering our union employees were 
required to be negotiated within the guide- 
lines. 

We sincerely appreciate the contribution 
made by our employees through their loyalty 
and efficiency during rather difficult times 
and it was with their efforts we were able to 
continue to provide to our customers the high 
standard of service and quality for which our 
Company has been known for many years. 


On behalf of the Board, 
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President 


FIVE YEAR FINANCIAL SUMMARY 


1975 1974 1973 1972 1971 
CURRENT POSITION 
CUCMESASS CLS see wep meet cs eons at eae uceals aHecrclrevel oxen $ 3,496,839 $ 3,976,713 $ 3,550,854 $ 4,218,852 $ 3,307,831 
Currentalia bilities awe nares ic a ee we ess $ 2,024,778 $ 2,222,784 $ 1,438,096 $ 2,617,386 $ 860,928 
NIV OTE SIGNS [CE ON GT hes les the an Sianeh cee, Ba tee ee ee $ 1,472,061 SS UH SO2E $2,112,758 $ 1,601,465 $ 2,446,903 
GUnnenibatl Ors eer ene As raya ns code aoe cae are lap hs Ss 1.7 thats} 2.4 1.6 3.8 
PLANTS AND PROPERTIES 
Investment in plants and properties.................. $ 8,625,879 $ 8,883,735 $ 971/24 934 $ 8,441,160 $ 5,614,523 
ACOUMUlALCCLGEDKEClatlOMeewetses eas Ged esc ecerec Aes e $ 5,853,535 $ 5,893,240 $ 5,942,695 $ 5,783,488 $ 3,749,958 
PROVISION LOC. e DleClatlOnmerrre era e cnas4 ers aes seein $ 269,186 Solo ,O7.0 29 339/671 $ 308,534 $ 262,108 
EXDE HCI S a Ra ane ee cre |S ES HS, ea tis Ue a $ 392,600 See Zili27o04 $ 897,804 $ 369,036 $s) 319,071 
SHAREHOLDERS’ EQUITY 
PGE! GUCCI. AS oneeth bie a. c e eceene eaa te Cece $ 301,000 $ 303,500 $ 306,300 $ 323,000 2 323,000 
GClassrAwanadicommonestOCke ws a. eee eee en 9 OO7315 SED OD Sls Se DOD oils Sy Ke hayeshilis! 3s) 565:313 
AGEN GEMMINOK. co boy mee Meee Oe bain eee eeee Sorc $ 3,301,987 $ 3,461,809 $ 3,556,792 $ 3,560,272 $ 3,525,401 
Glass Avan GacOmmmO McG Wits septa ee te ease $ 3,867,300 $ 4,027,122 S42 105 $4,125,585 $ 4,090,714 
eves ira iC peeeyeete eed tae the Met grin eet ok Ae nar $ 12.68 $ 13.20 $ 13.48 $ 13.52 $ 13.41 
SY ALIENS,,.c Soh elo eMC Gee Fue I Bere en ae Eee aae ion $12,691,906 $12,966,399 $13,315,538 $14,108,026 $10,496,130 
EARNINGS 
EarniMmGSaclOSS) flOmM- OPehatlONS. = cus. ae cise fm ar ee) = $ (242,159) $ (56,635) $ 200,573 $ 55,348 $ 415,060 
PEIACLASSW ANS aL Cane ae cesiet ic hnwe Gia eee tae $ (.50) $ COV)e es JAI $ V3 $ 1.64 
RETICOMMONCSALe eee nee aac mens amie, ven coe heres myc $ (1.10) $ (637) meee 51 $ .03 $ 1.04 
Earnings (loss) after extraordinary items............... $ (137,318) $ 51,870 $ 200,341 $ 348,207 $ 420,460 
Per preferred share—available...............-..-.. $ (45.62) $ UZAY) $ 65.40 $ 107.80 $ (2S 
=e [SMTA OUIReTe hoo. 6 Gen ier ae ne ao $ 1.50 $ 6.00 $ 6.00 $ 6.00 $ 6.00 
RCMCIASSEALSALG eee reteners wolgiens echoes ka ig cee ok $ (.16) $ 28) $ Ja $ 1.19 $ 1.66 
Rem coOmimOnrshialcrae enemy ain tucicucn Mere suey eek eians Stoke $ (.76) $ (ON) sbi $ a9 $ 1.06 


BOMAC BATTEN LIMITED AND SUBSIDIARY COMPANIES 


Consolidated Balance Sheet as at December 31, 1975 


(with 1974 figures for comparison) 


ASSETS 1975 1974 
CURRENT 
CaS es Petts Rte me cae Ok Ee eee IE ech Nea le $ 139,507 $ 159,473 
PGCOUNES TOCEIV AD Cie. a tence Sees «kok ae a ee erin eae 2,723,103 2,996,491 
Marketable securities at cost which approximates market value. .................... 9,750 9,750 
Morftoades. recetvaple—currentl, DOmttOn.. Sapa see es Aedes 12 = eee ata ee eee 14,680 112670 
Income taxes recoverable 11.9.6) 6 eae" wie tek ee eke ne ea ay mera — 168,187 
LAVENTONIES 5 oie re ees fre Be ieee oe Bee eaten eee cal he oe oe er 559,450 579.713 
Prepaldiexpensesa cee © 2 ie Seva s oh A ceed pee Re tn cog PAA tee ecg a rere raa 50,348 51,427 
3,496,839 3,976,713 
INVESTMENTS 
Mortgages cuiezthrougiy TOG42 kisser cee ey) or ee crac ee 683,035 497,870 
Casi strendervalue of life insurance less |@alss =<. eee ees eee ee 55,067 64,996 
OTHEr TRVESUCTEIES 555 128 ference ac OP Calon een ete Poa 9 ap crn ala ae ee 51,244 43,332 
789,346 606,198 
FIXED 
Plan tsard.propertiess: =. oir oe ote oe Sorte tance e oe Nee i ete Swe pene 8,625,879 8,883,735 
bess SCCUMULAtEd Ce PreClatHosn: ~ Sin tae 5 coerce in nee coer tea ae i ne en er gee eet 5,853,535 5,893,240 
: 2,772,344 2,990,495 
$7,058,530 $7,573,407 


Approved by the Board: 
Geo. C. Gardiner, Director 
R. M. Sutherland, Director 


LIABILITIES AND SHAREHOLDERS’ EQUITY 1975 1974 
CURRENT 
Somme reo MCSS IN OLCT 2 Nt crits kere na ta: oe Mbytes CU cate h kus art ha Om ee Wann $ 426,159 $ 561,000 
PECoumtaraVanlecaniceaCChUe Cs «ctwn.a schon anne oe) A hein pattie ke Bn Eee Eee 1,283,595 1,288,257 
Nie OR MCuE ANG per emer ort pe Ea ge 50,022 — 
Pot entmcewt—-Culrent POmion (NOte 3),.c)2. 0.4. oe 24 ees ahs & AU Gk se bales ees cae 265,000 350,000 
Bere clacl or OAV AO CMM SS ee eho a aici a tect fogeehe Mame abs oeede nate eve aut geese alll Base ae — Zoran 
2,024,778 232220184 
DEFERRED INCOME TAXES 10,451 _ 
LONG-TERM DEBT (Note 3) 855,000 = 1,020,000 
SHAREHOLDERS’ EQUITY (Notes 4 and 5) 
Share capital 
Authorized 
10,000 6% cumulative redeemable preferred shares with a par value 
of $100 each and callable at $104 
200,000 60¢ cumulative participating class A shares and 200,000 
common shares, both without nominal or par value 
Issued and outstanding 
SC prereier oratesst 07 4-—9,.000 Sales )in wea. woe ee su dee Bere gy eet a ee 301,000 303,500 
126,500 class A shares 
178,500 common shares Seether Cote EL OMEU LEG FORRES e items SEN Min pri ah 565,313 565,313 
866,313 868,813 
Ree alee Clee cit iN) GR PMR SR nes Aleit Tanah Wachee Money DE Lela en Gut Pe Capa AL ae pag 3,301,987 3,461,809 
4,168,301 4,330,622 
$7,058,530 $7,573,407 


See notes to consolidated financial statements 


BOMAC BATTEN LIMITED AND SUBSIDIARY COMPANIES 


Consolidated Statement of Retained Earnings for the year ended December 31, 1975 


(with 1974 figures for comparison) 


1975 1974 
Balance sbeginniMgsOt Yeats ..45 S620 Clee be es aye Se 5 Geo hence $3,461,809 $3,000,702 
Earnings loss tor thes yearean 5 tere ou ag ween eee be ce ee ee Oe eer (137,318) 51,870 
Discountion purchase. of prefetted:shareses oa 2 ss 2.06 eee re a es eras 987 ey es 
3,325,477 3,609,535 
Deduct 
DIMigends On DOrerenmears ales. ma, cieesroene pre acta, Notte tanked ew eerie ee ore eee 4,515 15227.0 
Dividendsomclass Archaress 22 sa) rete rete Seti ay ah tad 1 ene eee eae 18,975 75,900 
Dividends onncomumchrsharese auieisie~ bays eeic te ort, a fic ec eas wn — 53/050 
23,490 147,726 
Balances end. OMVEar mmtnas «.ccte.le 1c Lie Sonia ar elated ess Sheec ete cae Rn ane ee $3,301,987 $3,461,809 
Consolidated Statement of Loss for the year ended December 31, 1975 
(with 1974 figures for comparison) 
1975 1974 
SIGS meen eat MON con cise SOLS <1. Vick hairs han We aerial sR ho Oey hea eta ee RRR aes ear cam $12,691,906 $12,966,399 
Earnings from operations before taking into account the following items........... $ 242,773 $ 392,189 
Deduct 
Depreciation: fuss Ss a ee coe ka eae 269,186 313,875 
Interest including long-term debt interest $129,724 (1974—$159,222)............ 198,013 201,350 
467,200 bib 25 
(224,426) (123.036) 
Add 
IBVEStmen tan OuleriniCOlmiGer.. cans snct ieimaaterek an oA eeey eee ae ae eee oe eee 87,971 66,401 
OSs Tronmoperations berore income: taxeS see... 9 at ee ee 136,455 56,635 
MEOMmertaxeSa( NOTCrO a trate tae chag ck commen eae at hare Rented ey" eee ee em roe 105,704 — 
ROSS: TFOM-OPErAUONS sm ere bc yt ee ORR ner cee Oe em end eee 242,159 56,635 
Extraordinary cred: (NOTE: Luho oe er eee Soe Rien ce a ee gerade ee ere 104,840 108,505 
Loss (earnings) tor the year (NOt: 6 cast nt coe ieee eee ee ee eee Dee $ 137,318 a oon) 


See notes to consolidated financial statements 


Consolidated Statement of Changes In Financial Position 
for the year ended December 31, 1975 


(with 1974 figures for comparison) 


1975 1974 
SOURCE OF WORKING CAPITAL 
WESSETTOIMLODSlatlONS yay. Lee Ll Ladd) AUR On ye Sins ee ie ATE EDA Oe igi bee $ (242,159) 7 1/(56,635) 
DE BIGCIANCH mre Na 2 tic. \ tc AOL pt eet MUA Si iee Core e AIRE PORE a dee a 269,186 313,070 
WeleinecripGonretaXess crs ly teas oia'crst chek oe an eee ateutay oO RAE ake a ae ee ad ie 10,451 (38,090) 
ERG MEOpIG LatiOns pantie scape te ht at ntl Aide Ph da an ihe Seeks er eee ae ae ae CS) Oa 37,478 219,150 
Salmon ClsOOsSaltOr neal-eState? 2. 2.17 02 oa cl Ree ene Rai rs RA ae Be Be 104,840 113,984 
EMME aINK Oriented bachsteys cule Lie 2 hain !datd ots eae LG ea AmAE Ame OR Ol cee) emcees Sethe te tela ea, 100,000 - 
EXONODiMabtlOrl Clans cu wht sa eck Ged cle ots EL ee at oe Sere et eee Pete ns 2 — 5,478 
PROMUSUMEnALON MIGONIE: TAXES. veh h-0. J ah ove catalog hee eRe ts fy ices aire de A eek Ration — 97,147 

242,319 435,759 
APPLICATION OF WORKING CAPITAL 
MereaSeri faolants cn: DTODertiesi. 2A Pe nO ahve nin bie aicls RIA er Ae ti tore con's hn bak Rite ooh 51,035 AZ 22 
LCreASeMi MI VESTING ATS accu, ¢ Sufdies ciety mets eure gy Ame ete A BLAS ea Pray See TO RAR UAE hin. 183,148 64,698 
PURUREI STIG SEEN Poise acts POLIS YD ia td. GE RA COTA Ea BRR CAEL itch aoa AEN RMRD Glee 23,490 147,726 
PUrohase ol Orelelred SHareS\.. ck ide toy eun hs dm Cede eae Mi PEER TAL OSD onl yal Fl eu A ERR ouaas h 1,512 1,928 
DES ease IKMOLO-Lenin CeO i. win om aieiee telat a Sane BO Pet ech cok Eevee aed rahe AEN atatet ZR 265,000 350,000 
MOET ReIOCatnG GQUIDMEN Ty tosrs, Sac & pace lente ete ech Nha ae ha Go a elas _ 30,104 
BreVvisioMnior loss on, bank: Guarantee sxc nae at mute ee ea oe ae rane ee _ 78,000 

524,186 794,588 
Becktease. iv working capital fOr The Year Mick. as neurons VNpP yo EY eteas occa Siam fait lace genats % 281,868 358,829 
WVorncveapital beginning Ot Vers 4 iw ..7t. oe Reve ia hh RIG kis bay iogeon asia teh teh waaliel ky: 1,753,929 Zikeloe 
Workingteapitalend-Of veal ia sh \hat sath: ote aubn.s lyn elile seeing bia MAL edo as $ 1,472,061 S1753,029 


See notes to consolidated financial statements. 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS DECEMBER 31, 1975 


1. SIGNIFICANT ACCOUNTING POLICIES 


Principles of consolidation: 
The financial statements consolidate the accounts of the Company and its subsidiaries Filmpro Limited, Rabko Television Productions Co. Limited, 
Medallion Film Laboratories Limited, Arco Advertisers Revisions Limited, Fairbairn Studio Limited, Bomac Graphics Limited and Bomac Montreal 
Limited, all of which are wholly-owned. 

Inventories: 
Inventories consist of materials, supplies and work in process and are valued at the lower of cost and net realizable value. 

Investments: 
Investments are carried at cost with the exception of shares in an associated company, which are accounted for on an equity basis. 

Plants and properties: 
Plants and properties are valued at cost. Depreciation and amortization of these assets are based on their estimated useful lives using straight-line 
and declining-balance methods. 

Income taxes: 
The Company accounts for income taxes using the tax allocation basis. The major timing difference which creates deferred income taxes is the 
result of differences between depreciation recorded and capital cost allowances claimed for income tax purposes. 

Earnings per share: 
The Company calculates earnings per class A and common share, after giving effect to the cumulative preferred dividend entitlement, on the follow- 
ing basis: 
(a) An amount equal to the class A dividend entitlement for the period is allocated to the class A shares. 
(b) An amount equal to the dividend paid on the common shares, to a limit of the class A dividend entitlement for the period, is allocated to the 

common shares. 
(c) The remaining earnings (or the resultant deficiency in the event that the foregoing entitlements exceed the earnings for the period) are allocated 
on a share for share basis between the class A and common shares. 


. BANK BORROWINGS 


Bank borrowings are secured by assignment of accounts receivable and the shares of a subsidiary company. 


. LONG-TERM DEBT 


1975 1974 
6%% mortgage payable in quarterly instalments of $6,250 with balance 
due in 1981. ye fe ee & Sa OLO00 $ 175,000 
Term bank loan bearing interest at 1%4% ‘above the ‘bank's prime rate 
payable in monthly instalments of $20,000.......................:. 820,000 960,000 
8%% mortgage due in 1983. A ase 150,000 150,000 
6%% mortgage Seth in semi- Sanne fnstalments of $6, 000 with 
balance due in 1975. BRO M Mn er teen eae ARS hehe. | ee ne Ante 85,000 
1,120,000 1,370,000 
FESS CUNO DOR OMe magne attain stand 4 cacti eet ea eee ee eae ee 265,000 350,000 


$ 855,000 $1,020,000 


Payments required on long-term debt over the next five years total $945,000 payable as follows: 
1976— $265,000; 1977— $265,000; 1978— $265,000; 1979—$125,000; 1980— $25,000. 


. PURCHASE OF PREFERRED SHARES 


The Company has purchased 990 preferred shares for cancellation in accordance with the terms of issue including 25 shares purchased during the 
year. As a result of such purchases retained earnings in the amount of $99,000 equivalent to the par value of the shares cancelled are not available 
for distribution. 


. DIVIDEND ARREARS 


Dividends on the preferred and class A shares are cumulative and have not been declared since the dividends paid April 1, 1975. Dividends in arrears 
on the preferred shares amount to $13,545 and on the class A shares $56,925. 


6. INCOME TAXES 
For income tax purposes, the Company and a subsidiary have non-capital tax losses of approximately $420,000 of which $162,000 may be carried 
forward until 1979 and $258,000 until 1980. The non-capital tax losses do not include capital cost allowances of approximately $218,000 that may 
be applied to future taxable income. The income tax benefit resulting from utilizing these losses and allowances will be recorded in the year realized. 
Certain other subsidiary companies generated earnings from operations resulting in a provision for income taxes. 


7. EXTRAORDINARY CREDIT 


1975 1974 
Gain on disposal of real estate less income taxes of $8,200 
GOT aS ONO OO) tere eeet tas tard, Serta te hoe haat POS Sittce alters, Gee Cen eR oe $ 104,840 § 113,984 
SoOSHoOlMe OCALING eau Din Gites <tr cece ene = eal te ee ee = (30,104) 
EXDODiallomOlaimS srs ea tkanas Gist ie-0-r ok) the earn setae ae eee — 5,478 
Provislonmorloss On bankiguanamteeaa: «ss aals ee ee aelaeee ace _ (78,000) 
AGjUStimentOnelMCO hie: TAXESis¢ c.4ps yea sateen ow tweua © ck ie eaep erence ne pe _ O7 147 
ExthaorcdinalvaCreciitiwm. eat askance eres cect in koe: (AS Oey, eta) ae eee $ 104,840 $ 108,505 
8. EARNINGS PER SHARE 
Earnings (Loss) Before Earnings (Loss) 
Extraordinary Items For Year 
1975 1974 1975 1974 
Earmingsadloss)) periclass: A share... 5, evsere en 2 OO) $(.07) $(.16) $ .29 
Earnings (loss) per common) shakes se+ seers. ee ay 2 cle!) $(.37) $(.76) $(.01) 


9. ANTI-INFLATION LEGISLATION 
Under anti-inflation legislation enacted by the Government of Canada effective October 14, 1975, the Company is not permitted to declare or pay 
dividends in the twelve month period ending October 13, 1976 in excess of $6.00 per share on the preferred shares, 60¢ per share on the class A 
shares and 30¢ per share on the common shares. However, the Company may declare and pay dividends on the preferred and class A shares which 
were in arrears on October 13, 1975 amounting to $3.00 per preferred share and 30¢ per class A share. Regulations concerning the payment of 
dividends after October 13, 1976 have not been issued to date. 


10. INFORMATION RE DIRECTORS AND OFFICERS 
(a) During the year the Company had eight directors whose aggregate remuneration as directors amounted to $1,000 (1974— $1,000). 
(b) During the year the Company had five officers and two past officers whose aggregate remuneration amounted to $245,330 (1974— $256,346) 
of which $184,090 was paid by the Company and $61,240 by subsidiaries. 
(c) During the year four officers and a past officer were also directors. 


AUDITORS’ REPORT 


To the Shareholders of 
BOMAC BATTEN LIMITED: 


We have examined the consolidated balance sheet of Bomac Batten Limited and subsidiary companies as at December 31, 1975 and the consolidated 
statements of loss, retained earnings and changes in financial position for the year then ended. Our examination of the financial statements of Bomac Batten 
Limited and those subsidiaries of which we are the auditors included a general review of the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in the circumstances. We have relied on the reports of the auditors who have examined the 
financial statements of the other subsidiaries. 

In our opinion, these consolidated financial statements present fairly the financial position of the companies as at December 31, 1975 and the results of 
their operations and the changes in their financial position for the year then ended, in accordance with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


Toronto, Ontario DELOITTE, HASKINS & SELLS 
March 15, 1976 Chartered Accountants 
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CONSOLIDATED STATEMENT 
OF CHANGES 
IN FINANCIAL POSITION 


(Unaudited ) 


Six Months Ended 


June 30 June 30 
1975 1974 


SOURCE OF WORKING CAPITAL 
Gain on disposal of real estate bsp ester | WSS — 


APPLICATION OF WORKING CAPITAL 


Loss from operations pets 326,153 171,082 
Depreciation ...... __ (135,553) (141,455) 
FrompoperationSis ssh 190,600 29,627 
Increase in plants and properties 6,295 96,790 
Increase (decrease) ininvestments 194,773 (89,374) 
Decrease in long-term debt ... 132,500 137,500 
Dividends declared — preferred 4,515 9,159 
—class A 18,975 37,950 

— common _ 35,700 

Purchase of preferred shares . . yak! 1,440 
549,171 258,792 


Net decrease in bats aii 
for the period . aby. 459,794 258,792 


Working capital beginning of period 1,753,928 2,112,758 
Working capital end of period... $1,294,134 $1,853,966 


August 26, 1975 
To the Shareholders: 


Consolidated sales for the first six months declined 
$120,000 and combined with increased labour and material 
costs resulted in a loss of $236,775 for the period. 

While the full impact of the reduction in the market for 
letterpress plates was reduced considerably by growth in 
sales of other operations, the uncertain economy created a 
highly competitive market for all of our products and profit 
margins were subjected to extremely adverse pressure. 

The sales trend early in the second half of the year is 
encouraging and, in fact, at this date production facilities 
are operating close to capacity. Should this increased 
activity continue throughout the remainder of the year, it is 
anticipated that operating results will be more favourable. 

The following is an unaudited comparative summary of 
operations for the six-month periods: 


Six Months Ended 


June 30 June 30 
1975 1974 
Sales)... s( 50a a ha eee $5,819,291 $5,939,209 
Loss before income taxes .... $ 298,128 $ 179,370 
Income taxes (recovery) ...... 28,025 (8,288) 
Loss from operations ........ 326,153 71,08 


Gain on disposal of real estate 
(less income taxes of $30,000) 89,377 — 


Loss for ‘the period |... 21in $ (296, 7.761) Siri loge 


Loss per share 
Class').A A) Lie ees eeceoee 70¢ 53¢ 
Common 2h )4 hen hee ceeen eee 85¢ 63¢ 


President. 
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